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ROYAL COMMISSION ON INDUSTRY 
CANADIAN COTTONS, LTD. 


ANALYSIS OF CAPITAL EMPLOYED 


1926 10 1936 
=0~ 
1926 1927 1928 1929 19 1931 1932 1933 1934 1935 1936 


Current Trading Assets as per Returns:.....  %3,832,160.49 2,825,581.55  5,296,671.32  4,004,645.22 3,117,872.24 3,166,680.18 2,758,492.58  2,606,767.61  %,007,405.32 3,109,546.09 »845, 653.80 
Add Inventory Reserve: .ssssceeseseccscevees 2,282, 442.91 2,175 569.51 2,501,368.04 _2,519,608.97 __2,455,081.28 __1,897,399.21 __1,564,426.20 __1,585,670.15 __ 1,736 ,346.47 __2,188,811.43 2244,351.66 
Total Current Trading Assets as 

AA JUSTE: cecccececececsccccceccceeceseees  6,114,603.40 5,001,150.86 5,798,039.36  6,524,248.19 5,572,955.52 5,064,079.39  4,322,918.78  4,190,437.76 4,743,751.79  5,298,357.52  5,090,005.46 
Less Current Liabilities:ss.ssssseeeseesees _1,258,808.04 __1,099,220.44 _1,175,157.39 1,398,551.53 __1,178,118.57 __1,032,633.86 __1,076,537.00 999,678.82 1,321 ,806.39 785,429.21 _1,194,767.87 
Net Working Capital:... eccccccceccoceces 4,055,795256 _35,901,930.42 4,622,901.97 _5,125,696.66 __4,594,854.95 __ 4,031,445.53 3,246 381.78 _3,190,758.94 __ 3, 421,945.40 __ 4,512,928.31 _3,895,237.59 
Book Value of Fixed Assets after 

Depreciation:seccccreccceseccceccrecceses  8,078,556.82  7,488,660.28 7,192,170.08  6,976,922.56 6,675,195.28  6,321,058.57 6,032,261.31  5,857,375.06  5,213,064.55 4,894,755.68 4,202,612. 47 
Less Infletion in initial values of plants 

taken over (traced): ceccccesccsceseeseee 1,121,869.95 1,121 869.93 __1,121,869.95 __1,121 869.93 __ 1,12) 869.93 1,121 869.93 __ 1,121 869.93 __1,121,869.95 __ 1,121 ,869.93 1,121,869.93 __1,121 ,869.93 


Net Value of Plant;.ccsscccscccccccccsscees 6,956 666.89 6,366,790-35 6 ,070,500.15 __5, 855,052.43 __5,553,525.55 _5,199,188.44 4,910,391.38 __4,715,505.13 __ 4,091,194.60 _3,772,885.75 __3, 080,742.54 


Capital Employed in Manufacturing 
Operations: seccccecssccscccccscccsecesese 11,812, 462.25 10,268,720.77 10,693 ,202.12 _10,980,749.09 __9,948,160.30 __ 9,230,633. 97 8,156 ,773.16 _7,906,264.07 _7,515,140.00 _8,285,814.06 __ 6,975 , 980.13 


Capitel in Business Hnployed in Other 


Ways: 
Subsidiary Companiesis.ccsscececececesecs 426,953.58 650,666.26 579,977.57 627 , 355. 32 437 513.00 170,823.10 95 ,993.46 12,754.69 15,939.60 45,274 52,869.37 


78 
Outside Investments;...ss.seesseceveceses _1,500,000.00 2,805 ,153.63 _2,755,078.11 _2,263,476.32 __ 2,809,028.12 _2,969,545.26 3,296 009.99 2,926 486.54 _3,507,665.71 _1,842,895.08 __ 2,756 229.33 
TOtAL: scscccceccccceccsccccccccccscscvees 1,926,955058  3,455,819.89  3,335,055.68 _2,890,831.64 _5,246,541.12 5,140 171.56 3, 392,003.45 2,913,731.65 _5,491,726.11 __1,797,618.50 __ 2,705 559.96 


Motel Capital:....sssscccecceccccccccccoees B13,739,415.83 $13,724 540.66 


Capital Invested represented by: 
Bonds: cecccccscccccccccccscccscccccsceves  3,258,408.00 3,128,182.36  3,083,024.67 3,026,087.00 2,968,825.13 2,913,795.83  2,519,020.29 1,865,884,47 1,852 432.03 352,967.91 
Preferred Stock:.sssccceccccccccscsceeees  3,661,500.00 3,661,500.00 3,661,500.00 3,661,500.00 %3,661,500.00 53,661,500.00 %3,661,500.00 %3,661,500.00 3,661,500.00 3,661,500.00 3,661,500.00 
Common Btock:.s.cscsccccccccsccccsececees  2,715,500.00 2,715,500.00 2,715,500.00 2,715,500.00 2,715,500.00 2,715,500.00 2,715,500.00 2,715,500.00 2,715,500.00 2,715,500.00 2,715,500.00 
Contingent REServe:cccercserecscesecesees 233,641.82 428 ,095.45 438 ,789.14 516,835.45 286 645.73 190,000.00 190,000.00 224,064.53 201,342.81 201,342.81 200,174.06 
Inventory Reserves:... 2,262,442.91 2,175,569.51  2,501,368.04 2,519,602.97 2,455,081.28 1,897,599.21 1,564,426.20 1,585,670.15 1,736 »346.47 2,188,811.43 2,244,351.66 


Undistributed Surplus;c.sssssseseeseeeeee _2,709,793.03 2,737,563227 2,749,945.88 _2,553,925.26 2,229,019.21 _2,114.480.22 __2,020,200.05 __1,891,246.50 __1,959,614.75 __2,065,180.14 _1,979,684-50 
]4,661,265.76 14,646,410.59 15,150,127-75 14,993,450.66 14,316,571.55 15,492,675.26 12,670,646.54 11,941,865.65 12,126,756.04 11,205,302.29 10,801,210.02 


Less Inflation in initial plant values, 
AB ADOVE! ceececcccecevvecerceereseseecs 1,121,86993 1,121 ,869.93 1,121 869.90 __1,121 869.95 __1,121 869.95 1,121 869.93 1,121 869.93 _1,121,869.93 __ 1,121 ,869.93 1,121 869.93 __1,121,869.93 


Total Capital:sssscccscecscccscecevcsveveee $154739,415.85 $13,724,540.66 $14,028,257.80 $15,871,580.75 $15,194,701.42 $12,570,805.53 $11,548,776.61 $10,819,995.72 $11.,004,866.11 $10,085 452.56 _$9,679,540.09 
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Sales (less Discounts and Allowances): ..sscsceeseesevvvece 


Cost of Sales (before Depreciation) :.cessescssececesesssece 
Inventory Adjustment: cccoscccscccvcscsccesevecccceenseees 


Gross Profit before Depreciation: scsscceseceeensresesveces 
GH GO Sales; cccevccccccsvcccccccccccccessvecsccscccoes 
DOpreci ation: eecevccecevesscececssesseesesereeeresesseeses 
Gross Profit efter Depreciation: s.serscecerererevcceresece 
$F CO BAlLOSs os ccccccccccccsecccccccccccccccecccccecese 
Total Selling and Administration: ceeccccreccevecssecsssece 
Net Profit on Sales:eseeseveseees 
GH TO Baless oc ccvcccccccsesecccccevcccccscccsccovecece 


Interest on Outside Investments: ..ceresesecscevecseeccoses 


Fe eee rere ree eerreneee 


Net Revenue for perTlod:icccccccesccvcsseseseseveseesavesess 


Deduct: 


Interest On LOANS! seesecerccescceeereressesrssseseseseee 
Pension Fund ioceccescccccevcvevesssseresevcsessssseevess 
Bond DisSCOUNti cocececcsevecvecsevereresesesevesssereseee 
Income Taxes:.+++. 
Bond Interest: seccsccccccecesecevssesesesesssasessvsseee 
Loss On InvestMents: eee. ceccseseceveecssessesesssesecese 
Dividends on Preferred Stock: sesesesecessvererssevessves 
Dividends on Common Stock: cesscervereecrerssvsesssvvsees 
Written Off on Subsidiary: 
IMVONtOTY ROGCTVGi sscecccrseccrccesceerereresreoeereees 
Total Deductions: sesecsesescccesevccseserssssssesseseses 
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1926 


9,198 326.08 
7,847 ,306.07 

614,505.40 
7,252 802.67 
1,965 ,523.41 


1.4 


550,000.00 
1,415 ,523.41 
15.4 

242,387.23 
1,173,156.18 
12.7 


92,622.77 


1,265 ,758.95 


32,272.27 


154,924.52 


219,690.00 
217,240.00 


614,503.40 
1,238 ,629.99 


| SEZ 1B AG 


1927 


8,655 414.53 


7 ,151,730.80 
106,873.40 
7,258 604.20 


1,396 ,810.33 
16.1 


800,000.00 
596,810.33 


6.9 


_168,619. 92 
428,190.41 


4.9 
92 467.56 


520 657. 97 


14,506.62 


148 324.51 


219,690.00 
217,240.00 


106 ,875.40 
492 ,887.73 


BBL ,7720024 


ROYAL COMMISSION ON THE TEXTILE INDUSTRY 
CANADIAN COTTONS, LTD. 
PROFIT AND LOSS ACCOUNT 
1926 To 1936 
-0- 


1 1929 


1930 


8,743,642.93 7,492 507.82 


6 660,238.95 
__ 64,521.69 


8,717,159.19 


7,236 ,036.65 
__ 325,798.53, 


7 688,537.81 
18,254.93, 


6,910,238.12 7,670,302.88 6,724,760.64 

1,806,901.07 1,073 ,340.05 767,747.18 
20.7 12.3 10.2 

800 , 000. 00 550,000.00 550 , 000.00 

1,006 ,901.07 523,540.05 217,747.18 
11.6 6.0 2.9 

185,105.89 203 896.91 190,270.94 

821,797.18 319,443.14 27 476.24 
9.4 3.6 4 


174,240.27 142 808.96 135,570.15 


996 037.45 462,252.10 163 ,046.39 


14,994.19 19,643.83 30,361.82 
60,280.53 39,747.44 
145,651.59 143,716.52 139,472.31 
219,690.00 219,690.00 219,690.00 
217,240.00 217,240.00 162 ,950.00 


84,521.69 
487,952.44 


18,234.93 
858 272.72 


325,798.53 
985 ,654.04 


~ $12,882.61 


1931 


6,202 093.32 


5,321 ,132.79 
__ 557,682.07 


5,878 814. 86 


323,278.46 
5.2 


550,000.00 
226 , 721.54 


5.6 


236 4154.45 
462875399 


7.5 
159,228.28 


303 647.71 


11,160.21 


137 ,723.14 


219,690.00 


557 662.07 


189,108.72 


$196,020.62 _2524,906.05 $114,558.99 _ $94,280.17 _S128,955.55 __ $68,568.25 


1932 1933 1934 1935 
6,312,893.12 5,627,633.98 8,081,645.67 8,105,454.43 
5,372,449.95 4,684,578.46 6,487,107.81 6,920,017.36 
332,973.01 19,243.95 _ 152,676.32 _ 452,464.96 
5, 705,422.96 4,665,354.91 6,554,451.49 6,467,552. 40 

607,470.16 962,299.47 1,747,214.18 1,637,902.03 
9.6 17.1 21.6 20.2 
550,000.00 550,000.00 _ 850,000.00 _ 700,000.00 
57,470.16 412,299.47 697,214.18 957,902.03 
9 7.3 1 11.6 
275,292.10 _ 325,859.78 _ 376,746.47 _ 305,563.71 
Ti? 621.94 88,439.69 520,467.71 652,308.52 
3.4 1.6 6.4 7.8 


169,061.15 137,651.97 147 ,607.61 190,753.34 


48,760.79 226,091.66 668,075.32 823,091.66 


26,336.50 29,061.66 31,382.77 37,155.77 
70,000.00 

142 ,500.00 
60,000.00 71,886.32 
132,465.89 87,029.60 81,648.00 81,491.39 
41,263.98 200,009.55 
219,690.00 219,690.00 219,690.00 219,690.00 
54,310.00 108,620.00 

101,236.02 


452,464.96 
697,526.25 


#225,565.41 


152,676.32 
599,707.09 


19,243.95 
355,045.21 


332,973.01 
45,519.38 


1936 


8,277 476.12 
6,924,604. 94 
55 


6,869, 064.71 


1,408 ,411.41 
17.0 
800,000.00 

608,411.41 
7.3 
324,459.25 
285 ,952.16 
3.4 


87 ,868. 46 


371,820.62 


29,252.73 
30,000.00 
116,219.14 
40,000.00 
20,670.75 
142,676.39 
219,690.00 
108,620.00 


55,540.23 
477,316.46 


— $105 ,495.84 
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ROYAL COMMISSION ON THE TEXTILE INDUSTRY 
CANADIAN COTTONS, LTD. 
MEMO RE 
VALUE OF STOCK ISSUED BY COMPANY 
a 


Present Capital: 
Preferred: .ccecce @eeoeo0aeeoaoee se @ee0eseeeoae7esenen @aoeseeent 3,661,500, 00 


COROT: coerce s eres se OF CO SHOHETHHROSEHEHHE HO OH OH SHOE 2,715 ,500.00 6,377 ,000. 00 


Deduct: 
Bonus Stock issued in 1910 as Stock Dividend and 
charged Surplus ACCOUNT i cc cessccscesonveseeoacs 1,325,000.00 
Inflation in initial value of assets taken over 
as part consideration for issue of original 
Capital of $2, 700,000.00 (traced) :eesocccoseces 1,121 ,870.00 2,446 ,870.00 


Assets in Cash or Kind received by Company: ..ecccece $3 930,130.00 


Dividends PEI: co scccasrocssececees eeeeessesresese ae 9,778 ,757 .50 
Undistributed Surplus available for shareholders:.. 5, 749,210.00 
Approximate Surplus in Fixed Asset values over 

Book Value as per insurance appraisal as a 

result of excessive depreciation and repair 

charges to Operations: ceocecesscvcevevcsesecsssess 9,000 ,000.00 


Approximate total of Cash Returns and Undistri buted 
Equities from Operations relating to Stock Issues 
Outstanding: escecs CO SHOH SHE HHOHSHHOHOHHRVE THOT EH EE AEE $24,527 ,947.50 
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ROYAL COMMISSION ON THE TEXTILE INDUSTRY 


CANADIAN COTTONS, LTD. 
MEMO RE 


EARNINGS OF COMPANY FROM INCEPTION AFTER ADJUSTMENT RE INVENTORY RESERVE 


fi 


1892-1925 1926-1936 Total 

enues: 

perating Profits as per statements:... 13,867,258.79 2,761,962.58 16,629,221.37 
nterest on Investments: cccsceccscvcsece 744,961.86 1,529 ,880.52 £,274,842.38 
entails, Mount Royal Mill:..cccsoscseee 1,643,957.02 1,643, 957.02 
undry RORCOLS 6c cece cede scunesdnennnes 55,436.86 55,436.86 
nventory Reserve Reversed :.cceccccceee  1,667,939.51 576,412.15  2,244,351.66 
| TOCEL : cecseccccccccccccsesccceeece 17,959 ,004.04 4,868,255.25 22 827 809.29 


ropriations: 


usiness Profits and Income TaxesS:.ese4e. 1,092,816.43 128,141.65 1,220,958.08 
nterest On BondS:cecccescccccccscccesce 4,956,654.53 1,273,118.02 6 ,229 ,752.55 
lood LOSS cc cece os besevreececeoceececs 136 ,183.78 136 ,183.78 
rofit or Loss on Investment: .ccccccooe 39,608.22 © 200,185.94 160,577.72 
ontributions to Pension Fund: eccscecece 100 , 000.00 100,000.00 


26 .280.86 26 ,280.86 


ese RR LE AER RNR ES RRR 


ond Redemption Net Discount: ceccercce 
| 6.225, 242. 96 1,274 ,792.87 7,500,035. 83 


et Revenues available for 
| PUSPORGIGOLS: cvcstsnceascececeeceeees 11,754,311.08 5,993, 462.58 15 ,527 775.46 


idends Paid: 
referred StOck t cesccccccccvcceseseevess 3,120,202.50 2,416 ,590.00 § ,536 ,792.50 
ommon SEOCK 2 cc cocesceses e@ ee G2# 800202886 2,958 ,505.00 1,503 ,440.00 4,241 ,945. 00 


6,058 707.50 _3,720,030.00 _9,778,737.50 


plus ROVORUGE! «0 once nee tncesses ceases ip 6035.98 $126 ,567,62 _ $5,549,035. 96 


recistion and Repairs and Replacements: 
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